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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF ASSOCIATION OF NURSES AND NURSE PRACTITIONERS
OF BRITISH COLUMBIA

Report on the Audit of the Financial Statements 

Opinion
We have audited the financial statements of Association of Nurses and Nurse Practitioners of British
Columbia (the "Association"), which comprise:
 the statement of financial position as at December 31, 2019;
 the statement of operations for the year then ended;
 the statement of changes in net assets for the year then ended;
 the statement of cash flows for the year then ended; and
 the notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at December 31, 2019, and its results of operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Association in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter 
The financial statements of the Association for the 130-day period ended December 31, 2018 were
reviewed and a review engagement report was issued on those financial statements on June 5, 2019. We
were not engaged to perform an audit on the comparative information, and as such, it is unaudited.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Association's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Association to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
As required by Societies Act of British Columbia, we report that, in our opinion, the accounting principles in
accounting standards for not-for-profit organizations have been applied on a basis consistent with that of
the preceding year.

Chartered Professional Accountants

Vancouver, British Columbia
June 5, 2020
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Financial Position
December 31

2019 2018
(Unaudited)

Assets

Current
Cash $ 1,083,329 $ 353,935
Accounts receivable 265,740 163,701
Prepaid expenses 5,945 -

1,355,014 517,636
Deposit 10,900 -
Capital assets (note 4) 200,181 58,581

$ 1,566,095 $ 576,217

Liabilities

Current
Accounts payable and accrued liabilities (note 5) $ 110,914 $ 250,752
Deferred revenue (note 6) 1,031,340 325,465
Current portion of deferred lease inducement (note 7) 10,212 -

1,152,466 576,217
Deferred lease inducement (note 7) 60,422 -

1,212,888 576,217

Net Assets

Unrestricted 353,207 -

$ 1,566,095 $ 576,217

Commitments and Subsequent events (notes 8 and 10)

Approved on behalf of the Board

  Director

  Director

See notes to financial statements
4

ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Financial Position
December 31

2019 2018
(Unaudited)

Assets

Current
Cash $ 1,083,329 $ 353,935
Accounts receivable 265,740 163,701
Prepaid expenses 5,945 -

1,355,014 517,636
Deposit 10,900 -
Capital assets (note 4) 200,181 58,581

$ 1,566,095 $ 576,217

Liabilities

Current
Accounts payable and accrued liabilities (note 5) $ 110,914 $ 250,752
Deferred revenue (note 6) 1,031,340 325,465
Current portion of deferred lease inducement (note 7) 10,212 -

1,152,466 576,217
Deferred lease inducement (note 7) 60,422 -

1,212,888 576,217

Net Assets

Unrestricted 353,207 -

$ 1,566,095 $ 576,217

Commitments and Subsequent events (notes 8 and 10)

Approved on behalf of the Board

Director

Director

See notes to financial statements
4

ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Financial Position
December 31

2019 2018
(Unaudited)

Assets

Current
Cash $ 1,083,329 $ 353,935
Accounts receivable 265,740 163,701
Prepaid expenses 5,945 -

1,355,014 517,636
Deposit 10,900 -
Capital assets (note 4) 200,181 58,581

$ 1,566,095 $ 576,217

Liabilities

Current
Accounts payable and accrued liabilities (note 5) $ 110,914 $ 250,752
Deferred revenue (note 6) 1,031,340 325,465
Current portion of deferred lease inducement (note 7) 10,212 -

1,152,466 576,217
Deferred lease inducement (note 7) 60,422 -

1,212,888 576,217

Net Assets

Unrestricted 353,207 -

$ 1,566,095 $ 576,217

Commitments and Subsequent events (notes 8 and 10)

Approved on behalf of the Board

Director

Director

See notes to financial statements
4



ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Operations
Year Ended December 31

130-Day
Period Ended
December 31, 

2019 2018
(Unaudited)

Revenues
Service agreement with ARNBC $ 1,701,409 $ 491,971
Insurance management fee 335,000 -
NP carryforward monies 250,227 14,603
Ministry contracts 101,312 -
Job posting 10,920 420
ARPNBC carryforward monies 5,523 -
Other 1,300 -
Interest income 727 195
BCCNA carryforward monies - 3,884
Donations - 300

2,406,418 511,373

Expenditures
Salaries and benefits 782,983 125,363
Facilities (rent) and equipment 260,211 34,083
Consultants 257,946 81,922
NP restricted 136,886 14,603
Ministry contracts 124,317 -
Engagement 82,624 11,386
Information systems 60,205 8,573
Insurance, litigation and legal support 49,460 27,655
Awards 48,718 44,229
Office and administration 45,207 14,903
Board 42,424 47,789
Governance 36,847 3,849
Professional fees 28,557 6,490
General communications 25,641 57,173
Anti stigma program 23,157 7,112
Nursing education and leadership 22,261 7,511
National engagement 3,119 14,527
Interest and bank charges 1,523 820
Government relations 1,160 28
Amortization 19,965 3,357

2,053,211 511,373

Excess of revenues over expenditures for year/period $ 353,207 $ -

See notes to financial statements
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Changes in Net Assets
Year Ended December 31

130-Day
Period Ended
December 31, 

2019 2018
(Unaudited)

Net assets, beginning of year/period $ - $ -

Excess of revenues over expenditures for year/period 353,207 -

Net assets, end of year/period $ 353,207 $ -

See notes to financial statements
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Statement of Cash Flows
Year Ended December 31

130-Day
Period Ended
December 31, 

2019 2018
(Unaudited)

Operating activities
Excess of revenues over expenditures $ 353,207 $ -
Item not involving cash

Amortization 19,965 3,357

373,172 3,357

Changes in non-cash working capital
Accounts receivable (102,039) (163,701)
Prepaid expenses (5,945) -
Accounts payable and accrued liabilities (139,838) 250,751
Deferred revenue 705,875 325,465

458,053 412,515

Cash provided by operating activities 831,225 415,872

Investing activity
Purchase of capital assets (161,565) (61,937)

Financing activity
Deferred lease inducement 70,634 -

Inflow of cash 740,294 353,935
Cash, beginning of year/period 353,935 -

Cash, end of year/period $ 1,094,229 $ 353,935

Cash consists of:
Cash $ 1,083,329 $ 353,935
Deposit 10,900 -

$ 1,094,229 $ 353,935

See notes to financial statements
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

1. OPERATIONS

The Association of Nurses and Nurse Practitioners of British Columbia (the "Association" or
"NNPBC") was incorporated under the Societies Act (British Columbia) on August 24, 2018.

NNPBC brings together Licensed Practical Nurses, Nurse Practitioners, Registered Nurses and
Registered Psychiatric Nurses who work in hospitals, clinics, care homes, schools, communities,
prisons and countless other health and health focused organizations across the province under a
voluntary fee structure commencing January 1, 2020. NNPBC will also serve as B.C.'s
representative to the Canadian Nurses Association (CNA) and the International Council of Nurses.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Association were prepared in accordance with Canadian
accounting standards for not-for-profit organizations ("ASNPO") and include the following
significant accounting policies.

(a) Revenue recognition

The Association follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenditures are
incurred. Unrestricted contributions are recognized as revenue when received or receivable
when the amount to be received can be reasonably estimated and collection is reasonably
assured

Service revenues are recognized as revenue in the fiscal year to which they relate. Revenue
received in advance has been recorded as deferred revenue.

Other revenues are recognized in the period in which they are earned.

Interest income is recognized as it is earned in accordance with the terms of the instrument.

(b) Net assets

The unrestricted fund represents cumulative excess (deficiency) of revenues over expenses
available for use for day to day operations of the Association.

(c) Amortization

Capital assets are amortized based on estimated useful life using the straight-line method at
the following annual rates:

Furniture and equipment 5 years
Leasehold improvements 7.42 years (89 months)

Amortization of leasehold improvements is recorded using straight-line over the lease term of
89 months.
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

2. SIGNIFICANT ACCOUNTING POLICIES — continued

(d) Financial instruments

The Association initially measures its financial assets and liabilities at fair value, except for
certain non-arm's length transactions. The Association subsequently measures all its
financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in excess of revenues
over expenditures. In the event a previously recognized impairment loss should be reversed,
the amount of the reversal is recognized in excess of revenues over expenditures provided it
is not greater than the amount prior to write-down.

For any financial instrument that is measured at amortized cost, the instrument's cost is
adjusted by the transaction costs that are directly attributable to their origination, issuance or
assumption. These transaction costs are amortized into income on a straight-line basis over
the term of the instrument. All other transaction costs are recognized in excess of revenues
over expenditures in the period incurred.

(e) Use of estimates

The preparation of these financial statements in conformity with ASNPO requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period.
Significant estimates include the useful lives of capital assets and accrued liabilities. While
management believes these estimates are reasonable, actual results could differ from the
estimates and could impact future results of operations and cash flows.

(f) Impairment of long-lived assets

The Association tests for impairment whenever events or changes in circumstances indicate
that the carrying amount of the assets may not be recoverable. Recoverability is assessed by
comparing the carrying amount to the projected undiscounted future net cash flows the long-
lived assets are expected to generate through their direct use and eventual disposition.
When a test for impairment indicates that the carrying amount of an asset is not recoverable,
an impairment loss is recognized to the extent carrying value exceeds its fair value.

3. FINANCIAL INSTRUMENTS

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

The Association is exposed to credit risk with respect to its cash balance. The Association
has mitigated this risk by holding cash with a major financial institution. The Association is
not exposed to significant credit risk with respect to its accounts receivable as it is mainly
comprised of receivables from an affiliated entity. 

9



ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

3. FINANCIAL INSTRUMENTS — continued

(b) Liquidity risk

Liquidity risk is the risk that the Association will encounter difficulty in meeting obligations
associated with financial liabilities.

The Association is exposed to this risk mainly in respect of its accounts payable and accrued
liabilities. The Association manages liquidity risk by budgeting and maintaining adequate
cash resources. As at December 31, 2019, the Association had sufficient current assets to
settle its current liabilities.

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in market interest rates.

The Association is not exposed to significant interest rate risk.

4. CAPITAL ASSETS

2019
2018

(Unaudited)

Cost
Accumulated
amortization Net Net

Furniture and equipment $ 18,462 $ 2,956 $ 15,506 $ 2,960
Leasehold improvements 205,042 20,367 184,675 55,621

$ 223,504 $ 23,323 $ 200,181 $ 58,581

5. GOVERNMENT REMITTANCES PAYABLE

Included in accounts payable and accrued liabilities are government remittances payable of $65
(2018 - $nil).

6. DEFERRED REVENUE

Opening
Balance Contributions

Recognized as
Revenue

Closing
Balance

ARNBC Service Agreement $ 110,042 $ 2,422,982 $ 1,701,409 $ 831,615
NP carryforward monies 215,423 - 136,886 78,537
Ministry contracts - 222,500 101,312 121,188

$ 325,465 $ 2,645,482 $ 1,939,607 $ 1,031,340
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

6. DEFERRED REVENUE — continued

ARNBC Service Agreement

During the year, the Association received $2,422,982 (2018 - $602,013) in advances from the
Association of Registered Nurses of B.C. ("ARNBC") to perform services relating to the operations
and activities of ARNBC. As at December 31, 2019, $1,701,409 (2018 - $491,971) has been
recognized as revenue on the statement of operations and $831,615 (2018 - $110,042) has been
recorded as deferred revenue, as this balance will be recognized as revenue once the expenses
are incurred.

NP carryforward monies

During the year, the Association received $nil (2018 - $230,026) in advances from Nurse
Practitioners ("NP") to cover services relating to the operations and activities of Nurse
Practitioners. As at December 31, 2019, $136,886 (2018 - $14,603) has been recognized as
revenue on the statement of operations and $78,537 (2018 - $215,423) has been recorded as
deferred revenue, as this balance will be recognized as revenue once the expenses are incurred.

Ministry contracts

During the year, the Association received funding from the Ministry of Health in the amounts of
$100,000 (2018 - $nil) for leadership programs; $62,500 (2018 - $nil) for NP practice support
programs; and $60,000 (2018 - $nil) for developing an operation requirements report on NP
Patient Medical Home clinics. As at December 31, 2019, the Association recognized $20,607
(2018 - $nil) for leadership programs, $20,705 (2018 - $nil) for practice support programs and
$60,000 (2018 - $nil) for developing an operation requirements report as revenue on the
statement of operations. As at December 31, 2019, $79,394 (2018 - $nil) for leadership programs
and $41,794 (2018 - $nil) for practice support programs are recorded as deferred revenue, as
these balances will be recognized as revenue once the expenses are incurred.
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

7. DEFERRED LEASE INDUCEMENT

2019 2018

Office lease $ 70,634 $ -
Less: Current portion (10,212) -

$ 60,422 $ -

During the year, the Association received six months free rent upon signing the lease for office
premises. This inducement was recorded on the statement of financial position and is being
amortized on a straight-line basis over the 89 month term of the lease as a reduction of rent
expense. During the year, $5,106 was recorded as a reduction of rent expense. The remaining
deferred portion of the lease inducement will be amortized into income as follows:

2020 $ 10,212
2021 10,212
2022 10,212
2023 10,212
2024 10,212
Subsequent years 19,574

$ 70,634

8. COMMITMENTS

The Association is committed to payments for its office premises leases expiring January 31,
2025 and April 29, 2026, respectively. The minimum annual lease payments are as follows:

2020 $ 165,724
2021 167,675
2022 167,675
2023 167,675
2024 167,675
Subsequent years 194,307

$ 1,030,731

9. REMUNERATION OF DIRECTORS, EMPLOYEES AND/OR CONTRACTORS

During the year, the Association paid three employees (2018 - none) remuneration in excess of
$75,000 for a total of approximately $236,600 (2018 - $nil). The Association paid one contractor
(2018 - none) remuneration in excess of $75,000 for a total of approximately $193,000 (2018 -
$nil). The Association does not provide remuneration to its Board of Directors.
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ASSOCIATION OF NURSES AND NURSE PRACTITIONERS OF BRITISH
COLUMBIA
Notes to Financial Statements
Year Ended December 31, 2019

10. SUBSEQUENT EVENTS

(a) Since December 31, 2019, the outbreak of the novel strain of coronavirus, specifically
identified as "COVID-19" has resulted in governments worldwide enacting emergency
measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and social distancing, have
caused material disruption to businesses globally resulting in an economic slowdown. The
duration and impact of the COVID-19 outbreak is unknown at this time, nor is the efficacy of
the government and central bank monetary and fiscal interventions designed to stabilize
economic conditions. As a result, it is not possible to reliably estimate the length and
severity of these developments nor the impact on the financial position and financial results
of the Association in future periods.

(b) The members of the Licensed Practical Nurses Association of BC (LPNABC) voted to
dissolve LPNABC. On April 6, 2020, the Association and LPNABC entered into an
Assignment and Assumption agreement whereby LPNABC transferred all of its assets,
liabilities and membership list to the Association. 
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